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Gover'nmem‘al healfh car'e
spendmg in Quebec

“Two stories
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HeaITh care and SOC|aI services spendmg as a

~ percentage of program spendmg Fmances Quebec
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N P:  Preliminary results for 2009-2040 ard projections for 2010-2011.

Source:  Secrétariat du Conseil du trésor, expenditure budgets.
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Finances Québec, For a More Efficient and Better Funded Health-Care System, Page 7, Gouvernement du Québec, Québec, 2010



Health ‘care spending
as a percentage of program spending: CIHI
Québec and All Provinces- and Territories: 1975-2011
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' Provincial Pr'ogr'am Spendmg ‘Ratios of Budgefar'y
Provincial Documents Estimates to FMS's ‘General’
and 'Provincial’ Government, Fiscal Year 2008-09

= Groups Provinces Budgetary Budgetary

documents/ | documents/

| FMSGeneral |AMISProvincial
- Qutlier Québec 76.4% 66.0%

#7 R Ratios < 95% Newfoundland 93.0% 87.6%
R Prince Edward Is. 93.8% 85.9%
: Saskatchewan 93.9% 86.2%

‘ Alberta 94.8% 87.9%

- 95%< Ratios < 100% Nova Scotia 97,1% 85,9%

British Golumbia 99.6% 88,6%

ny Ontario 97,5% 87.9%

Ratios > 100% New Brunswick 100.5% 87.7%
Manitoba 110.9% 100.8%

Sources: Sfa'hs‘hques Canada, CANSIM Tables 380-0001 & 380- 0002 ‘Finances Canada, Tableaux de référence fmancuers :
<h1'fp //www.fin.gc.ca/frt- 1rf/2011/frf trf-11-fra.asp>, refer'enced 27 July 2012. | : %



Program Spending:
Three Different Eshmates in Cur'r'em' $

90.000 %[ - - General Fund: Finances Québec 2010-11 A
85,000 e £3 «FMS: Provincial administration IOy
80,000 K

— -FMS: General administration ‘Zero-deficit
law passed

by the

75,000
70,000
65,000

$
$
$ S
$
$
’ Bouchard ’
60.000 % government ﬁé—ﬁééz
55,000 $ p
50,000 $ Bgfﬂﬁ—
45,000 $ el ET Q,M
goot -4 YAV S AR
35,000 $ EG ”MM.&@,&“
30,000 $ Nl
. ﬁg@ﬂ
25,000 $ %C% g%—v
20,000 $ %
15,000 $ M
10,000 $ Fﬁﬁ
5,000 $
$

T T T T T T T T T T T T T T T T T T 1

1974-75 1978-79 1982-83 1986-87 1990-91 1994-95 1998-99 2002-03 2006-07 2010-11

Sources: Statistiques Canada, CANSIM, Tables 380-0001 & 380-0002;
Finances Québec, Budget 2012-2013: Données historiques, Table 6, page 7, Québec, Gouvernement du Québec, 2012



. ' . . . . . v . v .

Lok o LBDRCL o
.~ and government revenue - -

- and spending- -

. ' . ' . ' . v . v .
. . . . . .
o o o v - w
. . . . . .
. ' . ' . ' . . . . .
. . . . . .
o o - - - v




GDP: Cumulative Growth Rates in 1997 $

[Recession series emphasized]
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GDP and Government of Québec Own Source of"

Revenue: Cumulative Growth Rates in 1997 $
[Recession series emphasized] '
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GDP, Own Source of Revenue, Debt Charges and

Expenditures on Items Other Than Health Care: .
Cumulative 6rowth Rates in 1997 $ -
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GDP governmen‘r revenue
and spendmg on health car'e




HCE: Cumulative Growth Rates in 1997 $
[Recession Impact Series:- Emphasized] |
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HCE, -Medicare, and GDP:
Cumulative Growth Rates in 1997 $

[Recession Series Emphasized.- anchored: to GDP]
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Getting the money:
s  Own sources of revenue,
e feder'al tr'ansfer's and deflcrr
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HCE, Medicare, and OSR:
Cumulative Growth Rates in 1997 $

[Recession Series Emphasized -. anchored to OSR]
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Own Sources of Revenue, CHT and HCE Cumulative

growth rates in 1997 $
[Recession Series Emphasized - Anchored on OSR]
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This is about history!

¥ Some events may repeat themselves all of the time
% All events may repeat themselves some of the time
¥ But all events cannot repeat themselves all of the time
% Thus: ' ‘ ‘ '
= Idiosyncratic events modify the course of HCE
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( The 1989-92 recession

GDP and OSR worked in the same direction, 'rhelr' respec'rlve
growth rate were falling

Debt charges were .increasing
Federal transfer were cuts
And the cuts continued way beyond the recession

Consequences:

= The government of Québec found itself in a very difficult situation
that led to deep cuts in health and socual services, mcunly in
Medicare covered services.
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( The 1997-2007 growth period
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From 1997-2001, GDP, OSR, debt charges and CHT were all
going in the mgh'r direction '

HCE growth curve was positive

But then:

= With the 2001 break and change of regime in GDP, OSR gr'ow'rh
rates were reduced

r  Added to this, the 1999 and 2003 tax breaks
However, federal transfer for heal’rh was on a con'rmuous

‘upswing

And debt charges were not growing

The Québec government was able to finance ‘HCE at the level
it did



( Where are we?

W Increasmg debt charges due to deficits in the 2008
recession

¥ Sluggish economic growth
¥ No tax increases [??7??]
# Low OSR growth rates

# Reduction of CHT rate of growth to 3°/o or GDP
replacing in 2016 the 6% escalator' clause.

% All of these are acting together






