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Three Questions That Matter

In western Canada, in the decades ahead...
1) How will we generate the wealth we need to prosper?
2) Who will share in that wealth and to what degree?

3) How will we ensure that wealth translates into
true quality of life?
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Today’s grand plan...

1) Context
. Daunting Demographics
. Return of Asia

. Kyoto Legacy
. Resource Ambivalence

2) Pipe or Perish

3) Discussion

Canadal/s/

OOOOOOOOOO
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Economic history of China and other major powers Non-Asian ancient
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Source: "Statistics on World Population, GDP and Per Capita GDF, 1-2008 AD", Angus Maddison, University of Groningen.
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The rise of developing Asiais

an opportunity for the West.

By 2035, China will
need to import

three times

as much crude oil as
western Canada
currently produces.




PROSPERITY can
AT RISK Fou Naudnaweosf

m Developing Asia
m North America
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Now therefore ye are
cursed, and there shall

none of you be freed from
being bondmen, and
hewers of wood and
drawers of water for the

house of my God. bshua9:23
(King James Version)
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PIPE
PERISH

Saving an Oil Industry at Risk

FEBRUARY 2013 calladaWb’\S't

MICHAEL HOLDEN, SENICR ECONOMIST FOUNDATION
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e Announced

= On hold

= Existing production
—TMX

- Exigting pipeline capacity

Canadal/zs/

FOUNDATION

mm Awaiting approval
== Approved

Northern Gateway
- Keystone XL
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..and our transportation system isill-suited to current needs.
Disposition of the West’s Grude Oil and North American Demand in 2011
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s Announced

s On hold

mm Existing production
—TMX

—Existing pipeline capacity

Canadal/zs/

FOUNDATION

s Awaiting approval

= Approved
Northern Gateway

—Keystone XL
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..price di_ffe_rentia]_s cost governments _
billions in forgone royalties...

Alberta and
Saskatchewan lose

$6.7 million
per day

in royalty revenues
because of ol price
differentials.
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THE SOLUTION

Western Canada needs better access
to three key markets:

. China and elsewhere in developing Asia
. The USGuUIf Coast
. Eastern Canada and the USeast coast

Canadalls/

OOOOOOOOOO
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m 2011-2020

m 2020-2035
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..and net import requirements will soar.

Qurrent and Projected Oil Consumption in Major Importing Markets
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Source: COWF calculations using IEA data.
Note: Projections based on IEA's “New Folicies’ scenario.
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—Capacity Utilization (left axis)
—Total Capacity (right axis)
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Sending the West’s oil to eastern

Canada would create “new markets
for producers in the west (and)
high-paying value-added jobs and
lower energy pricesin the east”

— Thomas Mulcair
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Key Hndings from Pipe or Perish:

1) Western Canada needs the capacity to export
to three critical markets:
. Asia
. The USGulf Coast
. Bastern Canada and the USeastern seaboard

2) Building new pipelinesisthe best long-term
transportation solution.

3) Market conditionson their own do not support adding
refining/ upgrading capacity at thistime.
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DISCUSS ON




